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Buy-outs and buy-ins: market statistics
Here are the latest business statistics for the UK bulk annuity market.

In the second quarter of 2015, 43 transactions totalling £3.6bn were completed by the UK bulk 

annuity insurers. This showed a very significant increase on Quarter 1 when only £800m of transactions 

were completed. In addition to the £4.4bn of business to the half year, the final two quarters also 

promise to deliver some strong figures.   

Prudential completed the greatest value of business in Q2, with 2 large transactions worth a total of 

£1,170m. They were followed by Rothesay Life with a single transaction worth £675m.

Buy-outs and buy-ins – Autumn 2015

Compared to a subdued start to the year, Quarter 2 of 2015 saw a large upturn in business completed by UK 

insurers. In August, the two leading insurers in the medically underwritten bulk annuity market announced 

their intention to merge.

For more 

information about 

buy-outs and 

buy-ins, please 

visit our website > 

Our annual bulk 

annuity report 

for 2015 can be 

found here >
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https://www.barnett-waddingham.co.uk/services/buy-outs-and-buy-ins/
https://www.barnett-waddingham.co.uk/comment-insight/research/2015/07/27/buy-outs-and-buy-ins-report-2015/
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Below is a summary of the transactions completed by the insurers in Quarter 2 and the first half  

of the year:

Provider news
Just Retirement and Partnership have announced that they are planning to merge subject to 

regulatory approval. These two providers have been responsible for the vast majority of the medically 

underwritten transactions to date. The new merged entity will be called JRP Group, with the 

communicated timescale for the proposed merger being the end of the year. Prior to any merger,  

both insurers will continue to operate fully independently and compete with each other in the bulk 

annuity market.

In terms of new providers, Scottish Widows and LV= have been finalising their propositions in 

preparation for entry into the market. Meanwhile, Canada Life have also been looking to expand on 

their existing market offering.

We expect the emergence of new entrants will be beneficial for schemes, with an increase in the level 

of competition helping to push down prices. Within the medically underwritten market, competition 

may temporarily be reduced by the proposed merger, but we would expect medical underwriting to 

continue to offer an attractive option for schemes with the merged entity looking to maintain the 

momentum in this growing area.

Quarter 2 2015 transactions First half of 2015 transactions

Number of cases Value of cases (£m) Number of cases Value of cases (£m)

Aviva 10 405 13 407

Canada Life 0 0 0 0

Just Retirement 7 161 12 255

Legal & General 17 502 27 1,146

Partnership 2 44 4 68

Pension Insurance 
Corporation

4 640 6 681

Prudential 2 1,170 2 1,170

Rothesay Life 1 675 1 675

Our recent blog 

on the new 

entrants to the 

market can be 

found here >

https://www.barnett-waddingham.co.uk/comment-insight/blog/2015/08/27/all-change-bulk-annuity-market/
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Significant transactions 
The AXA UK Group Pension Scheme has completed a longevity swap transaction with Reinsurance 

Group of America (“RGA”) to manage longevity risk relating to £2.8 billion of liabilities in its defined 

benefit section. This transaction covers 11,000 pensioners. 

The Scottish and Newcastle Pension Plan has completed a longevity swap with Friends Life. This 

transaction covers longevity risk relating to £2.4bn of pensioner liabilities for 19,000 pensioners. This is 

the first longevity swap transaction completed by Friends Life. 

Following the end of Quarter 2, Rothesay Life completed a £1.6bn buy-in with the Civil Aviation 

Authority Pension Scheme. This represented the largest buy-out or buy-in deal completed so far in 2015.

 

Pricing

Following the substantial increases in pensioner pricing at the beginning of year, pricing for these 

members has fallen slightly since then and has remained relatively stable over the last few months. 

The chart below illustrates the movement of insurer pricing for a typical pensioner membership profile. 

The insurer pricing is shown compared to the corresponding value of the pensioner liability calculated 

using a discount rate based on prevailing gilt yields. 

Relative pricing indicates that opportunities continue to be available at an attractive price for schemes 

who are looking to swap gilts for a pensioner buy-in.

Source: Barnett Waddingham model using pricing information from a range of leading insurers. In practice, any pricing will depend on the specific 
characteristics of the scheme and can only be determined by obtaining actual quotations.
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The insurers have been finalising their response to the new Solvency II capital requirements, which will 

come into force in January 2016. While the effects may have been factored in to a large extent by the 

insurers, the scope for further adjustments to their approach remains possible pending the provision 

of final approvals. The impact of Solvency II varies for each of the insurers depending on their specific 

investment strategy and business model, with a potential knock-on effect in terms of their relative 

pricing and transaction appetite.

illum  nate

Greater clarity 

and focus for your 

pension strategy

www.barnett-

waddingham.co.uk/

illuminate

Our dynamic online analytical tool, Illuminate, 

can be used to monitor movements in insurer 

pricing and how this relates to your scheme’s 

assets and liabilities. Feel free to contact us if 

you would like some more information.

Please contact your Barnett Waddingham consultant if you would like to discuss any of the above topics 

in more detail. Alternatively contact Gavin Markham or Mark Paxton via the following:

   bulkannuityteam@barnett-waddingham.co.uk   0207 776 2200  

   www.barnett-waddingham.co.uk  
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